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____________________________________________________________ 
 
FISCAL IMPACT:  The fiscal impact of HB 1154, as amended by 
HA 2, has not been determined, but it would be substantially positive.  
An actuarial cost study would be required to determine the precise 
savings associated with the benefit changes contained in the bill. 
____________________________________________________________ 

 
 
SUBJECT MATTER:  HB 1154, as amended by HA 2, amends the GARS, SERS, 
SURS, and TRS articles of the Pension Code.  The bill suspends the granting of annual 
COLAs for Tier 1 retirees and survivors in any fiscal year in which the systems have a 
funded ratio that is less than 80% as of the most recent actuarial valuation. 
 
 
FISCAL IMPACT:  The fiscal impact of HB 1154, as amended by HA 2, has not been 
determined, but it would be substantially positive.  An actuarial cost study would be 
required to determine the precise savings associated with the benefit changes contained 
in the bill. 
 
 
COMMENT:  Currently, all of the impacted systems offer retirees and survivor annuity 
recipients a 3% compounded annual cost of living adjustment, or COLA.  This bill 
would suspend annual COLA’s in any year in which the funded ratio of the 5 State 
systems is less than 80% as of the most recent actuarial valuation. 
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